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Claiborne Industries Limited 


AUDITORS’ REPORT 


To the Shareholders of 
Claiborne Industries Limited 


We have examined the consolidated balance sheet of Claiborne Industries Limited as at September 30, 1978 
and the consolidated statements of income, deficit and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in the circumstances. 

The company is involved in the following legal proceedings the outcome of which cannot presently be deter- 
mined. 


(a) As described in note 2(a), the realization of the unrecovered Advances to former shareholders and com- 
panies related to them of $824,291 is dependent upon the outcome of a legai action or upon such further 
proceeds as are derived from the liquidation of the security on the Advances. 


(b) As described in note 2(b), Series B debentures which are stated to mature April 1, 1979 are the subject of 
a legal action. 


(c) As described in note 2(c), a subsidiary’s Series A debentures are the subject of a claim by their holders 
and counterclaim by the company. 


In our opinion, subject to the effects, if any, on the financial statements of the ultimate resolution of the 
legal proceedings referred to in the preceding paragraph, these consolidated financial statements present fairly 
the financial position of the company as at September 30, 1978 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with generally accepted accounting principles ap- 
plied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & CO. 
March 13, 1979 Chartered Accountants 


Claiborne Industries Limited 


(Incorporated under the Laws of Canada) 


CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 1978 


ASSETS 


CURRENT ASSETS 


Accounts receivable, net of allowance for doubtful 

accounts of $85,000; $684,172: 19770, cn es ere eee eee ree 
Advances, subsequently recovered 3. 2.-a 3. een te ee ee 
Inventories, at the lower of cost and net realizable value.................... 
Prepaid expenses and deposits: 2... ey. a. ne i ee et eee 


ADVANCES, with no fixed terms of repayment (note 2(a)) 
Former shareholders and companies related to them .2..4 2422... ne ee 
Other; Finch and: Weston Road propertys...2nc- eee eee eee 


Less portion included. im current aSS¢ts (225 - es een ee 


FIXED ASSETS (mote:3) sinc ias fap ols are arses seein apenas hole aie eee Ge rae 
OTHER ASSETS (note.4) 25 coc wisn e) ckerercie sega eae rele) a eae foe ae eee ene 


LIABILITIES 


CURRENT LIABILITIES 
Bank indebtednéss (note 5)... oe ae 1 eres a a erie cere ee 
Accounts payableiand accrued liabilities se sere ae ee 
Current portion of long term debt 2).2 aacce aitee er eee eee eee 


LONG TERM DEBT (note 6)... cect tte eae eee ne ice eeee eee 
DEBENTURES — SUBJECT OF LEGAL ACTIONS (notes 2(b) and 2(c)) ..... 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 7) 
Issued 
1,255,421 Class A shares 
CONTRIBUTED SURPLUS 
DEFICIT 


C1, 6: © .6 ae 0.0 6 6 6 6 6 ee @ Ge) 6 66 (07 60 6 <6) (6) vi vleiej 6) a lela) lesiel eal eiis elie 
(€! 10) Se) (0, 1055) [e) (aie) (#0) 10! T ie. we. (0: 10) 0) (0) je! @ 16 16) (9) \6 10] 0) 018), 0016. 0) 0 eee (ef etel= walle Je 


5) Se ele) (0) 16) ©. 9.01. @: je! 4! Ol ew 6, 0 (m0 ©) 0 6 0 (016) 0,6 8) 6: 6 0) 2/6) :0) 6) (0) 0 af | (e116) @) e\ )e1)6161 (0116) re eelliu) ‘elie aiiairele) elie 


Legal proceedings (note 2) 
Subsequent events (notes 2, 5, and 6) 


Approved by the Board 
Director — J. M. Boyd 
Director — J. G. Roberts 


1978 


$1,513,417 
379,879 
1,749,583 
6,476 


3,649,355 


1,074,587 


129,583 


1,204,170 
379,009 


824,291 
440,703 


2,406 


$4,916,755. 


Sibi 227, 
1,201,853 
87,477 


2,400,557 
655,193 
585,000 


3,655,814 
24,040 


(2,403,849) 
1,276,005 
$4,916,755 


1977 


REPAY 
1,380,052 


1,608,489 
25,576 


3,021,446 


1,106,252 
129,583 


15235505) 


15235,;835 

447,451 

3,457 
$4,708,189. 


$1,111,618 
1,128,206 
12,310 


2,252,134 
742,670 
585,000 


3,655,814 
24,040 
(2,551,469) 


1,128,385 
$4,708,189. 


Claiborne Industries Limited 
CONSOLIDATED STATEMENT OF INCOME 


YEAR ENDED SEPTEMBER 30, 1978 


ate, 186) Veis) io) (ee) eile e.fe! 4 50) (els. e/a). e)(e'/0) (eure je oe 9! 0) ie) 0; +6 101 Je! © (6 ele) .6" 0. (ne) ee! 16 .6\ <6) ele Te. ).6..\0; (6) #lie\ e| js. ie le! #18! (s|\0) 8) 16 


C0 (079) & ‘0 '0 ‘n\ ee © 0 0 6 0 1 0 8 (8) 0) 0 0) 6 cle © © 6 616 6 0 6 0) be 0 0. & 6,16 j0 0 0 © 0 6) © 2 0 06 & 0 6 0 6 


Gross profit 


Expenses 
Scie administrative andigeneral se, mack sconce ae ete eee ete cick 
Er Ovision fon Coup tTuVACCOUNtS ac. meted iene ene ete ee 
IMLCLOSHON IONS TELM ACD tie. Remaster eie ciart de ee tees cet etcetera 
OE NCTILOL CSDM rem eee r cca cin Sits MEO se seer aay Gh eg ee Ar cores 
CDE CClAO leat tere irere Ahh as wee Merete ae Sc a EE Ee 


Income (loss) before income taxes and extraordinary items ................... 


RE COMICILANCS ane PPR te ec getNe ee eu eye Ur ca ee fe aise stash ra tars foto & eee a aie Rie eee 
ECOME (LOSS) DEL Ore CXtTAOTCINALY ILEM Sas. cs era She siete as ees See lr ee oe 


Extraordinary items 
Reduction of income taxes resulting from application of 
ELORY CALS 6 OSSES ete Paar rary atest ccs Say ec AAG by AST hea ee awe ee ete 
amOuMreLIremenN Ol CeOCILULES 2m ye Wok sin ites foe ee on eet eee Rice ie 


INESISENGC OMEN OSS iat. tage ates ais wy ate ue ke Cie ths as SEN GON Ty Siebert ee 


EARNINGS (LOSS) PER SHARE 
Income (oss)mel Ore Cxtraordinary items me ante eet ees oe 


ISIE EHMCOMIE. (LOSS ibe eres seers ete eC ao aha ine Ook races nstr are Minete jeruoins nie game ween: 


1978 


$8,737,350 
6,749,535 


1,987,815 


1,493,211 
62,209 
138,006 
115,334 
31,435 


1,840,195 


147,620 


66,000 


81,620 


66,000 


66,000 
$ 147,620 


.07¢ 
.12¢ 


1977 


$8,234,410 
6,326,287 


1,908,123 


1,620,793 
256,102 
147,372 
144,394 

33.116 


pep Vs | 


(293,654) 


(293,654) 


11,106 


11,106 


$_ (282,548) 


(.23¢) 
(.23¢) 


Claiborne Industries Limited 
CONSOLIDATED STATEMENT OF DEFICIT 


YEAR ENDED SEPTEMBER 30, 1978 


1978 1977 
DEFICIT AT-BEGINNING OF YEAR ® ois aiec-lelig st uete a ahs cioleteyel o) suameretone $2,551,469 $2,268,921 
Net income (lOSS)” ciijetox 02 sets wee tase atin ts Seater ce: 0 letter ek cen ee 147,620 (282,548) 
DEFICIT -AT END OF YEAR 10 Soa ates cre wsterae cree ateas eet sh Rome eae enna eaten $2,403,849 $2,551,469 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED SEPTEMBER 30, 1978 


1978 1977 
WORKING CAPITAL DERIVED FROM 
Operations i ooo si bad oe Ord eee ie DE ee CIO en ee eee $ 180,106 
Decreasé in Advances® si, sie sc oes esis urs are bic ute ote glen etoile tee ne 411,544 $ 495,000 


591,650 495 ,000 
WORKING CAPITAL APPLIED TO 


Operations: 6 css Ses cel Gee Ware hd mek Hee aL ee ee eee ae ee 259,489 
Reduction in non-current portion of long term debt ...................000- 87,477 24,684 
Advances, Finch and. Weston Road property. 2:14.55 none 2 ete eee 129,583 
Acquisition of subsidiary, including its working 
capital deficiency of $123,061 45) vee. cates Gn nee t ren ee er eee 123,894 
Purchase of fixed assets’. vcsale Wee ee he ae ee ee ee 24,687 8,421 
112,164 546,071 
INCREASE (DECREASE) IN WORKING CAPITAL ...5...2.5..22.5.50005- 479,486 (51,071) 
WORKING CAPITAL AT BEGINNING OF: YEARS. a2 2.2). See ees 769,312 820,383 


WORKING CAPITAL-AT END OB Y EA Revie ee ee ee $1,248,798 $769,312 


Claiborne Industries Limited 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 1978 


1. SIGNIFICANT ACCOUNTING POLICIES 
(a) Principles of consolidation 


The consolidated financial statements include the accounts of the company and its subsidiary, Rocamora 
Corporation Limited (Rocamora) and its subsidiary Braywood Corporation Limited (Braywood), each of 
which is wholly-owned. 


(b) Advances (see note 2(a)) 


(c) Fixed assets 
Depreciation is provided on a straight-line basis using the following annual rates: 


Building — 5% 
Equipment — 10% 
Automotive — 25% the first year and 20% thereafter 


2. LEGAL PROCEEDINGS 
(a) Advances 
On January 16, 1978, the company commenced legal action against J. H. Black, J. E. Whiteside, B. Hill 
(herein referred to as ‘‘former shareholders’’) and companies related to them and against the Provincial 
Bank of Canada (herein referred to as ‘‘Provincial Bank’’) and former employees of the Provincial Bank 
in which the company seeks, amongst other things, recovery of: 
(i) Advances in the principal amount of $1,106,252 (being the amount of such Advances on January 16, 
1978 before recoveries from the liquidation of security for the Advances of $31,665). 


(ii) An interest component, being an amount equal to the interest charges incurred by the company with 
respect to monies borrowed to finance the Advances, or in the alternative, interest at 15% on the 
Advances. 


(iii) Non-recurring corporate expenses incurred in connection with the Advances. 
(iv) General and other damages. 


The company on advice of legal counsel considers that the Advances as made constituted a fraudulent 
transfer of funds and that interest would not necessarily be recoverable as such but would be, potentially, 
a component of any damage award. 


If the legal action is unsuccessful, the company’s recovery of the Advances may be limited to realizations 
available from the following security, the status of which as at September 30, 1978 is summarized as 
follows: 


(i) Finch and Weston Road Property 
The company’s $379,879 interest in a 10% first mortgage was realized subsequent to September 30, 
1978, and the proceeds applied against Advances of $129,583 made with respect to obligations on the 
property and the balance in reduction of the Advances to former shareholders and companies related 
to them. 


Claiborne Industries Limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


YEAR ENDED SEPTEMBER 30, 1978 


2. LEGAL PROCEEDINGS (Cont’d) 
(a) Advances (Cont’d) 


(b) 


(c) 


(ii) Chattel Mortgage on Livestock 
Certain of the livestock, which are the subject of a chattel mortgage to the company, were disposed 
of by the Provincial Bank which held other security interests in the livestock. The company realized 
$495,000 in 1977 and $31,665 in 1978 from these sales. The bank has undertaken to pay the company 
an additional $67,335 from further sales but the company, on advice of legal counsel, has taken the 
position that it is entitled to all of the net proceeds (estimated to be $250,000) from the sale of the 
subject livestock. 


(iii) Marina Mortgages 
The company holds a $300,000 mortgage of leasehold on a marina property in the control of a 
receiver. Tenders on the property have been received under power of sale and although there are 
other claims against the proceeds of the sale, the company anticipates realization of, at a minimum, 
its principal amount of $300,000. 


(iv) Burlington Square 
Because of prior charges against the Burlington Square property, there will be no recovery from the 
company’s interest in the mortgage on that property. 


Series B debentures — subject of legal action ($550,000) 


The company has outstanding 9-1/2% Series B debentures which are stated to mature April 1, 1979, are 
convertible into Class A shares at $2.75 per share, and are secured by a first floating charge on the assets 
of the company. The principal amount of debentures outstanding is $795,000 of which $245,000 are now 
held by subsidiaries of the company. 


On February 5, 1979 the company instituted proceedings against the holders of the outstanding deben- 
tures, the Provincial Bank and others for, amongst other things a declaration that the debentures are 
fraudulent and void, an Order directing the holders to deliver up the debentures for cancellation and to 
repay all moneys paid by way of interest. The company is alleging in the action that the debentures were 
issued as part of a fraudulent scheme to raise moneys for the benefit of former shareholders and com- 
panies related to them and, indirectly, for the benefit of the Provincial Bank. 


Rocamora — Series A debentures ($35,000) 


Rocamora has not accured nor paid interest on an aggregate principal amount of $145,000 outstanding 
Series A debentures. The holders of these $145,000 debentures commenced a legal action against 
Rocamora seeking payment of the principal amount of the debentures, interest and costs and, as well, 
claiming possession of the assets of Rocamora. Rocamora counterclaimed for a declaration that these 
debentures are fraudulent and void and subsequently the debenture holders discontinued the action with 
respect to $60,000 of the debentures. Rocamora, on advice of legal counsel, believes that its counterclaim 
will be successful in respect of the remaining $85,000. The company has, in its accounts, cancelled 
$110,000 of such debentures by setting off the amount thereof against related assets as follows: 
$100,000 against a $100,000 interest in the Burlington Square mortgage referred to in note 2(a); and 

$ 10,000 against a $10,000 investment 


Claiborne Industries Limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


YEAR ENDED SEPTEMBER 30, 1978 


3. FIXED ASSETS 


1978 1977 
Accumulated 
Cost depreciation Net Net 
WAU Bete Mota hrince eas. $150,796 $150,796 $150,796 
BUUGINg teehee eas Seca 529,264 $277,327 2513937 270,523 
PCI DIMEN Uerertan ee cin, seer: 103,059 94,948 8,111 6,715 
PRUEQTUOLIVE rar. Pena seen 72,094 42,235 29,859 19,417 
$855,213 $414,510 $440,703 $447,451 
4. OTHER ASSETS 
1978 1977 
IDEDENEMES CISCOUNE epee te ee Se Oia naan wre eae em eee $ 2,405 $ 3,456 
Investment in Creative Patents and Products Limited ............. 1 1 
$ 2,406 $ 3,457 
5. BANK INDEBTEDNESS 
1978 1977 
Cheques issued in excess of amounts on deposit ................-. $ 49,046 Sees aris 
DEM ANC DAK LOANS Ree es CA ea aera hives eae tetera eee 1,062,181 1,079,507 
Siete 227 $1,111,618 


A demand bank loan of $960,000 is secured by a general security agreement under The Personal Property 
Security Act, an assignment under section 88 of the Bank Act, a collateral mortgage on the company’s 
building, the assigment of an interest in the sale of the Finch and Weston Road property and a floating charge 
debenture of $1,500,000 on all the assets of the company. This security also covers guarantees provided by the 
Provincial Bank in the amount of $340,000 to certain of the company’s suppliers. 


Braywood’s demand loan in the amount of $102,181 is collaterally secured by a Series B debenture of the 
company of $135,000. 


Subsequent to September 30, 1978 the company realized its interest in the Finch and Weston Road property 
and $300,000 was applied to reduce the company’s indebtedness to the Provincial Bank. The guarantee pro- 
vided by the Provincial Bank to certain of the company’s suppliers was then increased to $540,000. 


Claiborne Industries Limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


YEAR ENDED SEPTEMBER 30, 1978 


6. LONG TERM DEBT 


1978 1977 
The company 
Finance contracts | fe 8 seco eae te ee eee $ 2,612 $ 6,094 
Subsidiary, Rocamora Corporation Limited 
10-1/2% Mortgage, due June 1, 1980, amortized over 
twenty-five years (see'@i) below): -55. 5s ee ee ee 329,517 336,559 
15% Mortgage, due November 1, 1978, amortized over 
twenty-five years (see (i) below)... 3.5. ses ee ee 145,541 147,327 
Series A debentures, 11%, maturing January 13, 1981, 
secured by a first floating charge* on all 
assets of the subsidiary (see (ii) and (iii) below) .............. 265,000 265,000 
742,670 754,980 
Included in current liabilities ©) 0.0.0 ree eee 87,477 12,310 
$655,193 $742,670 


*Subject to prior charge securing bank indebtedness 


(i) Subsequent to September 30, 1978, Rocamora arranged to refinance its existing two mortgages with a 
$475,000 replacement mortgage at 11-1/4% due February, 1984 to be amortized over twenty years. 
Accordingly, the current portion of long term debt and principal payments for the four years subsequent 
to September 30, 1979 are based upon the repayment terms of the replacement mortgage. 


(ii) A further $145,000 of these debentures are the subject of legal proceedings (see note 2(c)). 


(iii) The accounts reflect $225,000 of outstanding debentures issued by Rocamora in 1976 in exchange for 
debentures of the company in the amount of $210,000. The documents relating to the exchange reflect 
agreement to issue $235,000 of these debentures. The holder claims not to have agreed to this exchange 
and it may be that a claim will be asserted to re-establish the original company debentures. 


Interest has been provided in the accounts at 11% on $225,000 and payments on account of interest have 
been made. 


Subsequent to September 30, 1978, $75,000 of these debentures were purchased by the company at par. 


Principal payments on long term debt for each of the four years subsequent to September 30, 1979 are as 
follows: 


1980 = $ 11,085 
1981 — 202,456 
1982 — 1S57 3 
1983 — 15,681 


7. CAPITAL STOCK 


The company applied for and received a Certificate of Continuance under the Canada Business Corporations 
Act dated March 15, 1978. Under this Act there is no limitation on the number of shares that may be issued. 
The previously issued common shares were designated as authorized and issued Class A shares. The Class A 
shares are convertible into Class B shares (non-voting) on a one for one basis provided that no more than 90% 
of the shares issued and outstanding shall be so converted into Class B shares. 


Claiborne Industries Limited 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 


YEAR ENDED SEPTEMBER 30, 1978 


8. INCOME TAXES 


At September 30, 1978 the companies have the following available, subject to assessment by taxation 
authorities, to reduce future years’ income for tax puroses, the tax effect of which has not been recorded in 
the accounts: 


Losses carried forward for tax purposes expiring: 


1979 — $ 42,000 
1980 — 47,000 
1981 — 68,000 
1982 = 112,000 
269,000 
Excess of undepreciated capital cost 
over net book value of fixed assets 135,000 
$404,000 


9. OTHER INFORMATION 


(ij) Remuneration of directors and senior officers (which under the Ontario Securities Act includes all direc- 
tors and the five highest paid employees of which two are directors) was as follows: 


1978 1977 
Directors and senior officers subsequent to June 17, 1977 .................. $186,000 $ 51,000 
Directors and senior officers prior to. June 17; 1970. .u eee te 171,000 
TROYIEY Lo, uk Siege es seer PURO I A I we nO PERE ahd ease AT PEA ss Oe hve AI Sok tty $186,000 $222,000 


(ii) Legal fees of $67,627 and accounting fees of $18,685 were incurred in 1978 for professional services pro- 
vided by firms of an officer and director, respectively. 


10. COMPARATIVE FIGURES 
The 1977 figures have been reclassified on the basis of 1978 financial statement presentation. 
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CLAIBORNE INDUSTRIES LIMITED 


35 WINGOLD AVENUE, 
TORONTO, ONTARIO 
M6B 1P9 
Telephone 781-5581 


March 20, 1979 
TO SHAREHOLDERS OF CLAIBORNE INDUSTRIES LIMITED 
Dear Shareholder: 


I am sending to you with this letter the consolidated Financial Statements of your Company for the year 
ended September 30, 1978 together with the auditors’ report thereon and an interim unaudited statement for the 
three month period ending December 31, 1978. In the ordinary course, you would also be receiving at this time 
notice of an annual meeting of shareholders at which the year-end statements would be submitted for approval; 
it has, however, become necessary to delay the holding of that meeting pending disposition of our application to 
the Supreme Court of Ontario for an Order preventing The Provincial Bank of Canada (the ‘‘Bank’’) from 
voting shares for the election of directors at the meeting. 


You will recall that prior to the last annual meeting of shareholders, the Supreme Court of Ontario, on 
application by the Company, which was opposed by the Bank, granted an injunction prohibiting the Bank from 
voting its shares at the meeting in respect of the election of directors. The remaining shareholders were then able 
to re-elect the present board of directors. Management had expected that the Bank would agree voluntarily not 
to vote its shares in respect of directors at the next annual meeting so that a further application to Court for an 
injunction could be avoided but the Bank has not agreed to this and, accordingly, fresh injunction proceedings 
have now been instituted seeking this time to prohibit the Bank from voting its shares at all future meetings of 
shareholders until the final disposition of the action which the Company took against the Bank and others in 
January 1978 (and which is described in Note 2(a) to the Financial Statements). It is hoped that this application 
will be disposed of next month so that a meeting of shareholders can be called in May at which time, in the 
normal course, management will propose once again that the present Board be re-elected. 


The Corporation has been diligently prosecuting the action against the Bank but has experienced numerous 
frustrating delays, particularly in the obtaining of documentation from the Bank relating to the matters alleged 
in the proceedings, and it is now evident that the action will not reach trial in this calendar year. 


On February 5th of this year a new proceeding was instituted against the Bank and against purchasers of the 
Series B Debentures of the Company for a declaration that those debentures, which were issued in May 1974 and 
which aggregate $795,000 are fraudulent and void. This action was taken after our solicitors were able to obtain 
from the Bank on January 29, 1979 certain internal reports of the Bank which they had been endeavouring to 
obtain since June of 1978. 


The various legal proceedings to which the Company is a party are, of course, involving it in substantial 
expense. You will note, however, that notwithstanding these expenses and other costs resulting from the taking 
of the moneys which are the subject of the claims against the Bank, the Company had a profit of $147,630 in the 
last fiscal year. The Company estimates that these expenses and other costs for the year aggregated about 
$360,000 made up as follows: 


Interest expense on moneys borrowed to replace moneys taken (which are the subject 
of the Bank lawSutt) 3/7775 o cote seek ore eeu Sot eete ie ete ee RSet ei ce eee ort nM ne ona ee tet $229,116 


Special legal and consulting fees paid to solicitors and chartered accountants in respect of the 
Bank lawsuit! che 2 ieee Ee tere Cree RE Lee nee Pe etn, Ae 86,844 


Extraordinary audit fees paid to the Company’s auditors in relation to the subject matter of 
the Bank lawsturt resco ne ordre ae nen Ge UT PCN er Or CE gt eee ce 16,028 


Fees paid to a representative of the Bank appointed by the Bank to monitor expenses 
Ofithe Corporatiom ss fas ki sae ee sade bee ee TE Lee OEE rn hea oe Sem Se 26,400 


Total $358,388 


Rocamora Bros. Canada, the operating division of the Company, had a successful year with an increase in 
sales and a return to profitable operations. The favourable trend has continued in the quarter ending December 
31, 1978 for which profits before tax amounted to approximately $70,000 after providing for expenses and costs 
of the type described in the preceding paragraph. Sales projections for the balance of the year are encouraging 
and it is expected that the year’s total sales will exceed those of the preceding year with a continued profit and 
positive cash flow after all expenses. 


You will also note from the Financial Statements that the Company’s interest in a mortgage on Finch and 
Weston Road in the amount of $379,879 was realized during the year and that the Company was required to app- 
ly the proceeds to reduce its borrowings from the Bank and its obligations under a Series A Debenture of 
Rocamora Corporation. I expect the Company will also receive, during the current fiscal year, the further sum 
of about $300,000 plus interest in respect of a mortgage it holds on property of the Toronto Island Park Marina. 


If you have questions about the affairs of your Company or the matters mentioned in this letter I will be 
glad to discuss them with you. I am available by telephone. 
Yours very truly, 


John M. Boyd 
President 


Claiborne Industries Limited 
CONSOLIDATED STATEMENT OF INCOME 


THREE MONTHS ENDED DECEMBER 31, 1978 


(unaudited) 
1978 

Dal eS ree ree ae Rete ante ear aE aN AME ae Rees tis Uy UNS te ELAN VS, ie $2,420,620 
COSHOE Sales pacerts ee eiret me ayn meting eet neRs Sone LM uta RGN AS al 1,891,436 
CITOSS. PEO Liter enema eee tarais ee Ren Sone re er mm ttt si vine 529,184 
Expenses 

Sellingsacministrative and Peneralavwrer meni twin. aUGie ca eaten cura he 364,632 

Provision FOMUOUDE ULACCOUNLS ween sere cele © tale IMR Se Oe tet Mey cas sae tot aes 29,009 

Imteres trom lone teri de D tweet eters ote tee eine fe eR ncen era hatha ce 32,586 

COUR sol as MOL Cars Ee Sor ced ort clea 5 ee Sati iis RMI yn AO CE R's Ga 25,386 

DEPLECLALION Pe ppetey comedies ramet ct ans ten aes oa tte ae toe cn coe clea 7,485 

459,098 

Income me Oreincome taxes ana extlaordiflaryaAteii ene ue etnies ee 70,086 
INCOMES AXES Beret eerie ene rnn Cer e ee eee A Mls Lc eirald ecole ise las eae oink 31,500 
INCOME MelLOLrerextTAOLC inary lcci mieten tae tan hei weg eee et mer ate sie rea 38,586 
Extraordinary item 

Reduction of income taxes resulting from application of prior periods’losses .. 31,500 
IN EARP LIN GO ME tains neamt een pe Sean ccc iar etl miei te go ter liaen So ara ea $ 70,086 
EARNINGS PER SHARE 
DELOre extra GEGINatAcit enna tes eit ee een come aha Lene hae Bacter sxc aeons aia .03¢ 
A SLET eXtra Ordimary Atchley weer ae teen ieee iat OR em Ea eT ccm ann tne sath < .06¢ 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


THREE MONTHS ENDED DECEMBER 31, 1978 


(unaudited) 
1978 
WORKING CAPITAL DERIVED FROM 
CODETALIONS eee eee te ees ee Sena ogo, elite akc Ha ah, eh states eeale atime Sait. 033 
ddgiss 
WORKING CAPITAL APPLIED TO 
REGUCHOM OB LONE-LELED CEU Ummm ane rar nae tren ernie metatarsal ties aur eas! < 2,975 
2,975 
INCREASEINIWORKING. CAPLUA Tere rae yn tenner coe th ate ce en, 74,758 
WORKING GAPITAIZAT BEGINNING OB PERIOD feen cnc r 2 cite ente ee ee 1,248,798 


WORKING CAPITALATEND OF PERTOD Gis 6 siaveiy te ares nisey oF cise orton yielt wees < $1,323,556 


1977 


$2,252,105 
{5758,612 


493,493 


343,852 
11,403 
41,531 
26,193 

5,554 


428,533 


64,960 
29,000 


35,960 


29,000 
$ 64,960 


.03¢ 
O5¢ 


1977 


$ 70,776 
70,776 


8,276 
8,276 


62,500 
769,312 


$ 831,812 


